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Waking up to a home flooded up to hip level or reporting for work only to find 

out you have been let go by the company are scenarios one would wish were 

just a bad dream. For Karla and Paulo, however, this was their reality when 

Typhoon Ondoy and the global pandemic happened, respectively. Faced 

with the sudden dilemma, they found themselves asking: How do I begin 

again?   

 

Emergency situations such as natural calamities and virus outbreaks strike 

without warning. Having a savings account—or better yet an emergency fund, 

can spell the difference between feeling helpless and having peace of mind. 

 

 
 

Karla and her family lost almost all of their belongings, but thankfully the money 

she tucked in the bank was left unharmed. “Buti na lang may savings ako. Maliit 

man o malaki na sakuna, importante na ready ka, na may savings ka sa 

bangko para may mahuhugot ka. Hindi mo need maghintay ng tulong sa iba 

dahil kaya mong tulungan ang sarili mo at ang pamilya mo. (It was a good 

thing I had my savings in a bank. Whether it is a small or big calamity, it is 
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important that you are ready, that you have savings in the bank that you can 

use. That way, you won’t need to wait on others for help because you are 

capable of helping yourself and your family)”, Karla recalled with a sense of 

relief. 

 

This sense of security in the banking system is exactly what the Philippine Deposit 

Insurance Corporation (PDIC) aims when fulfilling its twin public policy 

objectives of protecting depositors and promoting financial stability. As the 

state deposit insurer, the PDIC provides a financial safety net through deposit 

insurance to depositors of banks up to the maximum coverage amount set by 

law.    

 

In Paulo’s case, his unforeseen emergency was brought about by COVID-19. 

The pandemic not only taught him that nothing is permanent but also stressed 

the importance of saving money in banks. As the family’s breadwinner, he 

immediately needed to find another way to earn a living after being laid off. 

That was when he tried delivery work.   

 

“Dati wala akong effort para mag-ipon sa bangko. Lahat ng sinasahod ko 

napupunta agad sa mga bilihin at mga babayarin. Nung nawalan ako bigla 

ng trabaho, dun ko na realize na ang hirap pala pag wala kang naitabi. Kaya 

ngayon, kahit pa P10 o P20 lang na extra, kapag pinagsama-sama malaking 

dagdag na rin para sa emergency fund. (I used to not make an effort to save 

in banks. What I earn went straight to buying the necessities and paying the 

bills. When I suddenly lost my job, that was the only time I realized just how hard 

it is when you have nothing saved. So now, I save even if it is just an extra P10 

or P20 to add to the emergency fund),” he said.  

 

According to a report by the Bangko Sentral ng Pilipinas (BSP), as of September 

2024, more than 450 cities and municipalities in the country remain unbanked. 

This means that many Filipinos may still be unaware of the benefits of saving in 

banks and having their hard-earned money protected by the PDIC.  

 

To sustain the protection the PDIC provides to depositors, it continuously 

strengthens the Deposit Insurance Fund (DIF), the funding source of deposit 

insurance built primarily through the collection of semi-annual assessments from 

banks.  

 

Starting March 15, 2025, the DIF guarantees that deposits up to the maximum 

deposit insurance coverage (MDIC) of P1 million per depositor per bank are 

protected. This is double the previous MDIC of P500,000, which was last 

adjusted in 2009.  

 

This increase in the MDIC not only demonstrates the stability of the DIF but also 

ensures more deposit accounts are insured, thus reinforcing public trust and 
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confidence in the banking system. Hopefully, more individuals, like Karla and 

Paulo, can confidently choose to save in banks, knowing that the PDIC is their 

ally in safeguarding their savings and the welfare of their family during 

challenging times. 
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